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Why the focus on economics?

" Informed Decision-Making — Empowers owners and stakeholders with
objective data to guide billion-dollar project choices.

" Market Intelligence — Tracks construction cost trends, inflation, labor, and
materials to anticipate risks before they impact delivery.

" Strategic Advantage — Positions MOCA as more than a project manager—an
advisor that links economics to project and portfolio outcomes.

" Risk Management — Identifies and quantifies economic uncertainty, enabling
proactive strategies that protect budgets and schedules.

" (Client Trust & Differentiation — Demonstrates MOCA’s commitment to holistic
solutions, elevating our services above competitors focused solely on
execution.
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San Antonio Construction Market: Executive Summary

" Healthy market with strong project growth and comparatively lower labor
costs

" Material & equipment costs expected to track national trends; tariffs could
raise project costs 2—3% (MSI| Economics)

" Professional services wages significantly below state averages
" Skilled trades wages below national average, slightly under state averages
" Project pipeline shifting toward fewer projects, but with higher budgets

" Infrastructure focus dominates pipeline; data centers remain fewer in number
but large-scale, high-budget
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National Trends

Construction market dynamics at the U.S. national level
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US Nonresidential Construction Spending Outlook

2024 2025 2026 2027

* Surprisingly robust * Slowing growth * Grawth rebounding * Stable growth

growth + Heightened volatility 2H » Volatility priced-in
s Government policy as government * Governmentpolicy
uncertainty policy takes shape impacts stabilize

Spend Outlook and
Driving Theme

Labor Market Pressure
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Inflation Pressure
Gavernment Policy Risks

Manetary Policy

ContractorBacklog M D CA
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Labor: Monthly Trends

Job creation showing signs of slowing

Thousands (NSA)
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Source(s): U.5.Bureauof Economic Analysisvia FRED @
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Construction Employment Dynamics: Quits and Openings

—Quits: Construction

—6 per. Mov. Avg. {Quits: Construction)
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—Job Openings: Construction

—6 per. Mov. Avg. {Job Openings: Construction)

Source(s): U.5. Bureauof Labor Statistics via FRED @
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Labor: Wage Dynamics

Construction wage gap continues; YoY trend volatile

Employment Cost Index (Wages)
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—Employment Cost Index: Wages and Salaries: Private Industry Workers
—Employment Cost Index: Wages and Salaries: Private Industry Workers: Censtruction

Source(s): U.5. Bureauof Economic Analysisvia FRED ®
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Materials: PPI

Prices generally stable; too early to gauge broader tariff impact

Percent Change (YoY)

PPl Canstruction Materials

—Manufacturers' Unfilled Crders: Construction Materials and Supplies
—Manufacturers' New Qrders: Construction Materials and Supplies
—Producer Price Index by Commodity: Special Indexes: Construction Materials

Source(s): U.S. Bureauof Labor Statistics via FRED ®
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—Preducer Price Index by Industry: Cement and Concrete Preduct Manufacturing
—Preducer Price Index by Cemmoedity: Lumber and Wood Preducts: Lumber
—Preducer Price Index by Commodity: Metals and Metal Products: Iron and Steel

Preducer Price Index by Coemmedity: Special Indexes: Cepper and Copper Preducts

Source(s): U.S. Bureauof Labor Statistics via FRED @
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Equipment

Continued moderation in unfilled orders and weak pricing strength suggest
manufacturers increasingly relying on backlog

ConstructionMachine Industry
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—Manufacturers' Unfilled Orders: Construction Machinery Manufacturing
—Producer Price Index by Commaodity: Machinery and Equip ment: Construction

Machinery and Equipment
—Manufacturers' New Crders: Construction Machinery Manufacturing
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Source(s): U.S. Census Bureauand U.S. Bureau of Labor Statistics via FRED ® M 0 c A

9 SYSTEMS, INC.

d
=
a5
£
[]
=
(7]
-
w
-
Q
(=)
b=
L)
™
[=]
N




Nonresidential Building Construction Price

Growth in construction price for nonresidential buildings has stabilized below pre-
pandemic levels

Nonresidential Building Construction Price
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San Antonio Trends

Construction market dynamics in the San Antonio/New Braunfels MSA
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Population Profile

Demographic analysis
Select your indicator and filter by scale, geography and period. For calegory definitions, see Methodology document

Indicator Geographic data mapping - 2024 Population Pyramid - 2024
Bubble size and color equal value Green line equals 2030 forecast
Total population

80+
7579
Year
2024 70-74
‘Show history 6569
60-64
‘Geographic filter 55-59
Region 50-54
All
. 4549
Country N 40.44
All N
l F— 3539
city S/ L [ ]
San Antonio-New Braunfels, TX. b I 3034
\ 2529
City category fitter o 20-24
Population size 3 1549
Al —
DY 1014
Economy size 59
All
04
© OpenStreetMap Female Male
Map legend
d Asia-Pacific Europe Middle East and Africa Horth America South and Central America
c Low I Hish g,
-_— Color uses a logarithmic scale 75.79
= 7074
2] 65-69
£ 60-64
@ 55.59
- 50-54
[ 45-49
- 40-44
w 3539
P 3034
o 25-29
20-24
(=] 15-19
E 10-14
59
1o} 04 I
s Copyright GlobalData, Information is taken from the GlobalData Cities database and sourced from National, Infemational, 2 tatistics Offices, and GlobalData analysis M A
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Labor Cost: Architects, Engineers, and Field

Supervisors

AE & SupervisorWages (Haurly)

$120.00
$100.00
$80.00
£ $60.00
$40.00
$20.00
%0.00
Architectural Construction Civil Architects, Architecture  First-Line Civil Construction Architectural
and Managers Engineers Except and Supervisars  Engineering and Building  and Civil
Engineering Landscape Engineering of Technologists Inspectors Drafters
Managers and Naval Qccupations Construction and
Tradesand Technicians
Extraction
Warkers

13

A/E & Supervisor

Architectural and Engineering Managers $108.39 $89.89 $79.31 $65.54 $52.39

Construction Managers $76.70 $60.57 $46.64 $36.41 $28.90

Civil Enginsers $67.48 $53.60 $40.81 $34.28 $27.08

Architects, Except Landscape and Naval $67.99 $53.42 $39.81 $35.38 $27.45
Architecture and Engineering Cccupations $70.35 $53.11 $39.84 $29.75 $22.81

First-Line Supervisors of Construction Trades and Extraction Workers  $48.53 $39.31 $34.70 $27.64 $22.85

Civil Engineering Technologists and Technicians $44.10 $37.80 $29.57 $26.28 $20.44
Construction and Building Inspectors $47.03 $35.95 $29.10 $23.69 $21.59
Architectural and Civil Drafters $42.58 $35.03 $28.74 $24.40 $19.44

Source(s): Bureau of Labor Statistics (BLS)
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Labor Cost: Trades

Craft Labar Wages (Hourly)

Trades

Plumbers, Pipefitters, and Steamfitters
Sheet Metal Warkers
Brickmasons and Blackmasans
Electricians
Structural Iron and Steel Warkers
Operating Engineers and Other Construction Equipment Operatars
Reinfarcing Iran and Rebar Warkers
Drywall and Ceiling Tile Installers
Insulation Workers, Floar, Ceiling, and Wall
Carpenters
Canstruction and Extraction Occupations
Insulation Warkers, Mechanical
Cernent Masons and Concrete Finishers
Plasterers and Stucco Masaons
Glaziers
Helpers--Electricians
Pipelayers
Painters, Construction and Maintenance
Hazardous Materials Remowal Workers
Helpers--Pipelayers, Plumbers, Pipefitters, and Steamfitters
Helpers--Brickrnasans, Blockmasaons, Stonemasons, and Tile and Marble Setters
Helpers--Carpenters
Construction Laborers

80th

Percentile

$38.13
$34.92
$28.71
$35.51
$29.73
$31.88
§27.63
$28.03
$28.99
$28.66
$36.53
$29.56
§27.74
$24.04
$27.39
§26.71
$23.53
§26.44
$22.78
$23.17
$19.28
$21.80
$23.78

75th
Percentile

$33.53
$31.19
$28.25
$31.01
$29.31
$27.83
$23.80
527.14
525.27
$25.63
$28.94
$26.96
524.26
$23.91
52314
$23.52
$22.86
$23.08
$22.02
$21.59
$18.48
519.71
$21.73

$28.14
$26.36
$25.51
$25.31
$23.59
$23.58
$23.28
$23.25
$23.14
$22.92
$22.92
$22.90
$22.45
$22.26
$22.13
$21.51
$21.00
$20.91
$20.81
$18.49
$18.48
$18.22
$18.16

$22.08
$21.79
$22.15
$21.48
$21.63
$21.70
$16.54
$19.86
$18.00
$20.98
$18.58
$20.98
£19.19
$20.16
$18.81
$17.41
$18.00
$18.18
$17.84
$16.23
$18.45
$16.17
$17.09

§17.90
$18.03
§17.48
$17.84
§18.58
§18.63
§16.77
$16.57
§14.51
$17.42
$17.00
§18.74
§17.43
£19.56
$17.34
§16.28
$17.45
§16.76
$16.23
§14.31
$18.40
$12.02
§14.87

Source(s): Bureau of Labor Statistics (BLS)
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Comparison of Labor Rates to National and State

Hourly Rate (Median) San Antonio to X%

San Antonio Texas National Texas National
Architecture and Engineering Occupations $ 3964 $ 4912 $ 4999 -19.3% -20.7%
Brickmasons and Blockmasons $ 2551 $ 2455 $ 31.44 3.9% -18.9%
Carpenters $ 2292 $ 2371 $ 61.58 -3.3% -62.8%
Cement Masons and Concrete Finishers $ 2245 $ 2267 $ 2854 -1.0% -21.3%
CivilEngineers $ 40.81 $ 4953 $ 102.94 -17.6% -60.4%
Construction Laborers $ 18.16 $ 1954 $ 49.28 7.1% -63.1%
Electricians $ 25.31 $ 27.52 $ 66.94 -8.0% -62.2%
Plumbers, Pipefitters, and Steamfitters $ 2814 $ 2861 $ 3363 -1.6% -16.3%
Reinforcing Iron and Rebar Workers $ 2328 $ 2327 $ 6022 0.0% -61.3%
Sheet Metal Workers $ 26.36 $ 27.04 $ 63.56 -2.5% -58.5%
Structural Iron and Steel Workers $ 2359 $ 2503 $ 66.60 -5.8% -64.6%

Source(s): Bureau of Labor Statistics (BLS)
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San Antonio: Nonresidential Projects Snapshot

Noteworthy Projects:

1 San Antonio Nonresidential Construction Projects Value ($USD,
| sigh=relets arajecsvalues; pojzels agaregater 71 zer = of Sar 2ranic bavz 0 sp2e 3¢ LatLeng, abe e, Millicns}

e By DoT Texas - 1-35 Northeast Expansion (NEX) South - Texas $3,000
: % : Ddl Texas - Texasto Oklahoma City High Speed Passenger Rail - Texas $3,000
San Antonio City — San Antonio International Airport Expansion - Texas $1,200
MSFT — Microsoft West San Antonio Data Center Campus — Texas $1,000
Dol Texas— 1-35 Northeast Expansion (NEX) South: Phase | - Texas $1,000

Enbridge - Clear Fork Creek Solar Farm 600 MW —Texas $900

GrayStreet Ptnrs/ Midway — Lone Star District Mixed-Use Complex - Texas $596

DaT Texas - US 90 West Expansion — Texas $500

JCB - Palo Alto Road Manufacturing Facility - Texas $500

San Angelo City — San Angelo Capital Improvement Plan- Texas $497

San Antonio Ind School Dist — San Antonio District School Renovation Program — Texas $450

VIA Metro —Green Line Bus Station Advanced Rapid Transit - Texas $446

DoT Texas- Loop 1604 and 1-10 Interchange Expansion — Texas $418

US Air Force - San Antonio Wilford Hall Ambulatory Surgical Center - Texas $418

Stream Data Ctrs - San Antonio |ll Data Center — Texas $400

Valcor RE - Lemon Creek Ranch Mixed-Use Community — Texas $400

Ddl Texas- IH-10 Colorado County Reconstruction: Houston to San Antonio — Texas $380

MSFT — SAT94 Data Center - Texas $350

MSFT — SAT93 Data Center — Texas $350

Dol Texas- US 80 from Loop 1604 to State Highway 211 - Texas $339

Red textindicates data center
Source(s}): GlobalData
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Project Development Pipeline

Large current execution volume; development pipeline moderate

San Antonio Project Pipeline

$16,000
= $14,000
= . Project Value ($USD,
c
£ $12,000 Project Stage Millions}
= Study $3,000
o $10,000 Planning $5,454
é $8,000 Pre-Design $160
z Design $894
E $6,000 Pre-Tender $200
) 5 EPC Award $1,217
g % $4,000 Execution $15,054
= = On Hald $197
)
2 21008 I Grand Total $26,176)
% $0 — || — . — Source(s): GlobalData
-
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Project Pipeline by Sector

Infrastructure dominates pipeline; commercial contains data centers

Study $3,000
Infrastructure $3,000
Planning $5,454
San Antonio Project Pipeline by Sector Commercial & Leisure $1,799
Energy & Utilities $140
$10.000 Industrial $150
= Infrastructurs $2.076
2 Institutional $48
° Residential Buildings $1.241
'.E Pre-Design $160
A Commercial & Leisure 5180
& Design $894
% $5,000 Commercial & Leisurs $140
© Infrastructurs $451
= Residential Buildings $303
2 Pre-Tender $200
o Residential Buildings $200
=) EPC Award $1,217
L Energy & Utilities $291
I l I I I Infrastructure $826
$0 - - - - = W m = = - - Residential Buildings $100
) ® o 8 I o4 g & @ ® ® g & o ® & o 2 I ® g & ® Exscuti 15,054
g =] =1 L = = g > =1 =] =] * 2 = =] = =1 Pt = =] g > > xecution 7 $
= s ® = 3 b5 = = @ @ 5 = = = 5 = ® = 3 5 = = » Commercial & Leisurg $3,463
- 2 % 35 = 2 5 = 3 9 2 = = 5 > = 8 3 = Z 5 = 9 Energy & Utilities $950
g E % o £ E S 2 = = E g & s E & « = £ E £ 2 = Industrial $1,000
@ = ® e = = & © ® = & & &5 = & ® e = £ = ® Infrastructure $6,797
[y IS o Py = = =] o - = = o = = o Py = = o L
0N — 5 o - = 5 5 - 5 5 2 - 5 5 2 - 5 5 Institutional $1,773
‘%‘ £ i = £ £ 2 z i z £ i = £ Residential Buildings $981
E 4 E E 4] 4 4 E i £ On Hold $197
L- 8 =] o =} j=] o [uat o =} o = . .
o o 8] &) o O Commercial & Leisure $197
. . . . d Total 26,176
g Study Planning Pre-Design Design Pre-Tender EPC Award Execution OnHold (ELR L) 52,
w0 Source(s): GlobalData IEEEEEEEEE———— B
- MOCA'
2]
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Pipeline by Start Date

Though planning pipeline is less than existing projects under execution,

anticipated starts have higher project budgets

San Antonio Project Pipeline by Start Date

Forecast
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MSI Economics National Construction Forecast

- US Construction Market Forecast Q32025
M D c A Historical (YoY) Forecast (YoY)
SYSTEMS, INC. 2020 2021 2022 2023 2024 2025 2026 2027
USGDP -2.2% 5.8% 1.9% 2.5% 2.8% 1.8% 2.0% 2.1%
Total Construction Spend 7.9% 10.3% 14.9% 6.4% 6.2% 0.9% 1.7% 1.5%
Nonresidential Construction Spend 2.3% -1.3% 14.6% 18.2% 7.0% 2.6% 2.2% 2.4%
PPI Construction Materials 1.5% 26.9% 12.6% -2.9% -1.0% 2.9% 2.0% 1.8%
PPI Construction Machinery 1.8% 4.5% 10.4% 9.4% 3.2% 2.8% 2.5% 2.1%
AlLEmployees Construction -3.2% 2.5% 4.4% 3.3% 2.5% 1.6% 2.2% 2.0%
PPI New Nonresidential Construction 2.5% 5.2% 19.9% 7.9% 0.1% 2.1% 3.0% 2.2%
Average Hourly Earnings, Construction 2.9% 3.9% 5.6% 5.2% 4.7% 3.1% 2.9% 3.0%
Prepared by: Brandon Michalski; Principal, Construction Economist, MOCA Systems, Inc. (MSI) (brandon.michalski@mocasystems.com)
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Backup Material
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Trade Activity: Continually Awaiting Tariffs

23

$USD, Millions, SA
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US Trade Balance: Goods and Services

— Trade Balance: Goods and Services, Balance of Payments Basis
— Trade Balance: Goods, Balance of Payments Basis
— Trade Balance: Services, Balance of Payments Basis

Source(s): U.5. Census Bureau and U.S. Bureau of Economic Analysis via FRED @
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EFFECTIVE TARIFF RATE

Even a 10% universal tariffs
would be a headwind for
glebal growth

CURRENT PRE=
SUBSTITUTION RATE"
AS OF MAY 12

CURRENT POST-
SUBSTITUTION RATE"
AS OF MAY 12

1 | 1 | ! | | | | | 1

1800 1820 1840 1860 1880 1900 1920 1940 1960 1980 2000 2020

* ASSUMES REVISED APRIL g TARIFFS STAY IN PLACE

SOURCE: HISTORICAL STATISTICS OF THE UNITED STATES. MONTHLY
TREASURY STATEMENT, BUREAU OF ECONOMIC ANALYSIS, THE BUDGET LAB
ANALYSIS.

NOTE: CUSTOMS DUTY REVENUE AS A PERCENT OF GCODS IMPORTS.
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Unemployment

Unemployment continues to be low; latest reading 4.2% July

Unemployment Rate
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Percent, Seasonally Adjusted
oo

—Unemployment Rate

I I
Source(s): U.S. Bureauof Labor Statistics via FRED ® M 0 CA
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Financial Conditions: Rates Holding

Federal Funds and 10-YearRates

Percent {10Y Yield or Mkt Rate)
w
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8 —Market Yield on U.S. Treasury Securities at 10-Year Constant Maturity, Quoted on an Investment
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g —Federal Funds Effective Rate -
R Source(s): Board of Governors of the Federal Reserve Systemvia FRED ® M D c A
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FOMC Monetary Policy Projections

FOMC Summary of Economic Projectsions for Fed Funds Rate

(Median)
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Source(s}: U.S. Federal Open Market Committee, Federal Reserve Bank of St. Louis via FRED @
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US Construction Goods by Country of Origin

Canada:
Lumber, Steel,
Aluminum, Copper,
Cement

BM Update

*

*

China: Finished Goods
South Korea, Japan:
Steel

Chile: Copper
Vietnham: Cement

Turkey: Cement
Germany: Steel
Brazil: Steel, Lumber
UAE: Aluminum

Mexico:
Steel, Cement

Source(s): United States Geological Survey (USGS), Statista, M D CA

Americaniron and Steel Institute, US International Trade
Administration {USITA), TrademeX, USInternational Trade SYSTEMS, INC.
Commission {USITC)
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Tariff AnaIYSiS -

How much could construction costs increase due to tariffs as announced on April 2nd?

+21.4% +1.5% +2.9%

Effective increase in Direct tariff impacts on Total impact of tariffs after
imported construction total construction domestic suppliers
goods spending after 17% respond to increased
imported goods and 40% demand
of project costs spent on
materials
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Generative Al In Construction Postings (Global)

Growth

607 Technology and Communications _ 2,109  3x7*
228 Media I - 3x7
124 Banking & Payments _ 713 6XT

107 Insurance _ 542 Sx1

91 Business and Consumer Services _ 404 4xn

115 Pharmaceuticals [ EN 3x1

48 Retail I :: 6x7

100 Automotive I - 2%

66 Oil and Gas I = axn

65 Medical Devices H o0 3x7

36 IndustrialGoods and Machinery B 4x1

53 Aerospace, Defense & Security - 148 3xr

19 Power B 4 Txh

2023 12 Agriculture and Forestry - 128 2024 11x+
36 Consumer Packaged Goods - 117 3x

16 Travel & Tourism . 83 5yt

19 Construction . 73 4%

14 Transportand Logistics . 61 Syt

6 Paperand Packaging . 48 axr

20 Metals and Mining I 35 DKt

9 Healthcare I 22 3%

1 Foodservice | 5 A%

Note: The chart indicates number of GenAL postings per 100,000 postings.
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Source: GlobalData
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Construction Labor Productivity

Indexes of Value Added Per Worker and TFP, Overall U.S.
and Construction Sector (BEA Data)
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Source: National Bureau of Economic Research {NBER), University of Chicago
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Academic Background

=
@i'lv" Johns Hopkins University - MS Applied
JOHNS HOPKINS ~ Economics (2020)

UNIVERSITY

- . West Virginia University - BS Mining
WestViginiaUniversity g, gineering (2016)

West Virginia University — BS Biology, m

WestVirginiaUniversity Business Administration (2011)
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Relevant Professional Experience

. MOCA Systems, Inc. (MSI) - Principal,

MDCA Construction Economist

SYSTEMS, INC.

Caterpillar Inc - Econcmist & Business Analyst

[}A‘EHPII.I.AH® Supervisor

HENSEL PHELPS

Plan. Build. Manage.

/L
carg”' Cargill - Mining Engineer

Hensel Phelps - Project Engineer

Kiewit — Engineer Il
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